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^ fciwi cTsn ^ ^ ^ 

^ ^ ^ t 13TicF^ ^ c[r^ t f^ M\'<^<i 

^ vScMif^d ^ 3TFTTf^ ^ ^ 51^51 ^ifcR^ ^ t I 

^ ^ ^ % 3TT£IR ^ (f^.TTf. 'S^) '^IT 

3TffHT ^ ^ >(^41 % ! vSt^FR’ ^ TTcfTR ^ 4lCl^ 

^1 #?Tt ^ WT t 1 

4 . ■^Tcli^ 2007 ^ 31^ ^ ^ 

31^ # 1^ ^^^^r?FfoT ^^irf^^TST (3ITt#3ir$^) ^ 

^ 'STT^TR ^ STTcT^cF^ % ■^^fRH 1% “ ^37^1 \iCMlc{ ” oTRETlt ^ TFRT ^ sfk 

^ Rnf^'f^ aif^cr^i ^ 3?^-^ it t: - 


— 

— 

3TT?im ^ 

3Tf^ RR oTlW 


yrf4 WR^ 
RRT^ #44pT 4 

WTR=T ^ 

4 RPTKT 
%4 

2005-06 

64,343 

5,362 

66,707 

5,559 

96.46 

2006-07 

57,030 

4,752 

101,331 

8,444 

56.28 

2007-08 

65,152 

5,429 

130,887 

10,907 

49.78 

r^ss.os - 

! f^-T, 08 

82,621 

— 

9,152 

106,670 

] 1,852 

77.22 


3TT^r^ W^ 1^ ^ ^ ^cIT t 1% ‘‘ ^3^ ^ 3TTTO 

off^f^, ■^ERT^, 4ri^3fgR, ‘#3, ^■<i4t^ '^, 1^, te<^. 3^^, ?PTcR^, 

^IR., ^lelf^FTT, "cfr^, ^cHTIRf, ^^iPl'TT, ^ftol^, 3JT?^ 

f^ RT t I 3TPTT^ m ^T2R t f^m^ ^ 

^P>3IkT RfRhl^ t I 
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^ R4t^ f^r^TfclteT cfjNcj^ c<'Ji5 ^ f^4T "Wr t” i 

•q>) vj - ^ i^ : ^ ^3^ •^Jc^ ^ vS^K-i ^ 2005-06 66707 ^ 

2007-08 130887 cTlfoRR ^ WI ^Tcl^ I 

vIcMicR T ^ 3T^-P3i^, 2008 ^ ^ETR fSH vTSTlf^r W 'Hm 4 •^3?qK 

^PRT QFfcn CI2TT TTR ^ WR?T t I cRTlf^, E^RI^ ^ETW ^ t ^ 

aFfcTT ^ ^ ^ ^ ■^^FTTTT ^ ^ ^ ^ ^ I 

cTW ^ ^ TR? ^ 3TRM ^ W^ %, ^ 3IRIKT 

^t3R ^ 11 ^ 2007-08 ^ 49 Mp^a ^ OT^R 2008 ^ 

2008 ^ 77 sdcPTcT RT 1 
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3Tqf?r 

vdcMKH 

HlRq» 

wm 


2005-06 

66,707 

5,559 

132,380 

84,486 

2006-07 


8,444 

227,500 

101,810 

2007-08 

130,887 

10,907 

289,000 

129,863 

31^,08 - 
1^. 08 

106,670 

11,852 

312,625 

126,046 


^) wfm : 3TTtef^ ^ §FRn OTstm ^ 2005-06 ^ 50.39% % ^Ereg5? 

3T^, 08- 08 ^ 29.60% ^ R+^lclf^d ^ W ^ffcp^fT 

t I * 


3Tqj?t 

SFmi V3Mql4 (%) 

2005-06 

50.39% 

2006-07 

44.54% 

2007-08 

45.29% 

3T^I^,08 -■^. 08 

34.12% 


^ tor t ^ f^ifct Ri>iic}e snf t ^ 

Tffry ^ iff^ ^TITO 2005-06 ^ oTH^ 5000 ^ 

'g^ ^ 9000 ^ Srtej I*? eft vJtftTj ^ 5TTf^ vJ^^flM ^ 

fhxiicie ^ snt ^ 1 

■q) ^ Gtt^ejcbf ci)T ; 3liqqt^1 ^ ^ “^ 1 % Sttf I 

^ 2005-06 4 STT^^ ^ 23.84% sftt 2006-07 ^ 43.98% ^ aiT I 

^ 2007-08 ^ dHK f^’WTT 49.83% ^ i cT^rf^, «lfvjii'^ f^^=5TT 3l^lcl-f^^¥^ 08 ^ 
cP^ ^ ycicbR' 34.65% ^ "W vI'Hlf^ R+^if^Raa ellfcic^i t I 


sfqf^ 


2005-06 
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2006-07 
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2007-08 

49.83% 

ST^teT, 08 - f^. 08 

34.65% 
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^ dcMKcbT ^ ft t sik wrr ^371 f 1 

cncTf T t^“ JR “HcT ^ 3ck1 3TFM 'TT^f^T Hl^tl cf^ 

^37T t ’q^,^ TTf ^ ^ t ^ 1 I 

8. yr^fT yiW JR ^ ^ 30^ ^ FiMpoiRsin 

f yr 37f^ tqqk^ 4 H5iPl<#^‘ ^ f^RR ^ I 

(TE^WT) 

#qT T^' =h'<lq '?I^, 

'^JRJ ^ ^ fe ^01%^ WT 
Hlf ^ ypf, Rife, 

TqT^ -) 10001 

: 23741542/23741537 

^--Rr^ : dgsafeguards@nic.in 

Tmifel RRR-RtRT R^HI W<\ RFt RFft t RRRT RTR RRCf f TH RRlPfeRI 

feR^RTT ^ Tm 6( 7) ^ 3T5RTT ftTO R cT^Rf '^ RTRR R3 RR^ fel RfeR RR RR RRRI t 1 

9 ^ f?TW Rife RR 33^ R ^ ^ T?T t I ■^R RPR ^ Ife RRf 3PR RT^ # RJ RTWl 

t Th RR R7 f?7TO RI^ ^ RR ■^* felR fen RIR, 3TRR R^R RR RRTdl' R R1 'RRRT RR anloi R 21 
fRR R' ^ife RfefeIRi (35RRTR) R RTR RTRT Rife, I 

[RR. R. Rt-22011/26/2009] 

TJR. RR. TFiT, RFlfe^TRI 

DiRECTORATE GENERAL OF SAFEGUARDS, CUSTOMS AND CENTRAL EXCISE 
NOTICE OF INITIATION OF SAFEGUARD INVESTIGATION 

[Under Rule 6 of the Customs Tanff (identification and Assessment of Safeguard Duty) Rules, 1997] 

New Delhi, the 22nd April, 2009 

Subject;— Initiation of Safeguard Investigation concerning imports of Plain Particle Board 
into India. 

G.S.R. 277(E). —^An application has been filed before me under Rule 5 of the Customs Tariff 
(Identification and Assessment of Safeguard Duty) Rules, 1997 by M/s. Shirdi Industries Ltd., 
Mumbai and M/s. Bajaj Eco-Tec Products Ltd., Noida UP for iniposition of safeguard duty on 
imports of Particle Boards, Oriented Strand Boards (OSB) or similar Boards of Wood or other 
Ligneous Materials, whether or notagglomerated with resins or other organic binding substances 
(hereinafter referred to as Particle Board) into India to protect the domestic industry against serious 
injury and threat of serious injury caused by the increased imports of said product in India. 

2. Domestic Industry The application has been filed by M/s. Shirdi Industries Ltd, and 
M/s. Bajaj Eco-Tec Products Ltd, for imposition of Safeguard Duty on the increase 
imports of Particle Board into India. The application is supported by M/s. Novapan 
industries Ltd., M/s. Archidpiy Industries Ltd., M/s. Paralam Global Pvt. Ltd., M/s. Patel 
Kenwood Pvt. Ltd., M/s, Darshanboard Lam Ltd., M/s, Shiv Dhan Boards Pvt. Ltd., 

M/s. Bakelit Hyiam Ltd. and M/s. Greenply Industries Ltd, The applicant alongwith 
supporting companies account for a more than 60% share of the Indian production, 

3. Product Involved The product involved in the present investigation and being imported 
Into India is “Particle Board. Oriented S^and Board (OSB) and similar Boards (for example, 
Waferboard) of Wood or other Ligneous Materials, whether or not agglomerated with resins 
or other organic binding substances [hereinafter referred to as particle board or said 
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product], falling under Customs Tariff subheading 4410.” However, particle 
boards laminated with veneer or papers or decorative laminate are beyond 
the scope of the proposed product subject to safeguard duty. The product 
is also known by a number of commercial names, which Includes 
Plain/Raw/ Coloured Particle/ Fiber Particle/ Bagasse/ Bamboo/ Jute/ 
Panel board. The product is classifiable under sub-heading No. 4410 of 
Schedule I of the Customs Tariff Act 1975. 

The goods produced by the domestic industry is Particle Board or 
Oriented Strand Board (OSB) or similar boards of Wood or Other 
Ligneous Materials. Applicants have claimed that the goods produced and 
supplied by the Indian Producers are comparable to the goods being 
imported from various countries in terms of essential product 
characteristics, such as manufacturing process & technology, functions & 
uses, product specifications, pricing, distribution & marketing and tariff 
classification of the goods. Applicants have claimed that the goods 
produced by the Indian Producers constitute like or directly competitive 
article to the imported article. 

The product is transacted either on weight basis (kg. or MT) or on physical 
dimension basis (cubic meters, or CBM). The product is produced in wide 
range of thickness and width. 

4. Increased Imports : Based on Information compiled from DGCI&S for the 
period upto Dec 2007 and International Business Information Services 
(IBIS) for the subsequent period, applicants have shown that imports of 
the “said product” have increased in absolute terms as also in relation to 
production & consumption in India, as shown in the table below; 



Imports 
volume In 
CBM 

Imports 
per month 
in CBM 

Indian 

production in 
CBM 

Indian 
production 
per month 
in CBM 

imports in 
relation to 
Indian 

production in 
% 

2005-06 

64,343 

5,362 

66,707 

5,559 

96.46 

2006-07 

57,030 

4,752 

101,331 

8,444 

56.28 

2007-08 

65.152 

5,429 

130,887 

10,907 

49.78 

AprilOB- 

Dec’08 

82,621 

9,152 

106,670 

11,852 

77.22 


The information provided by the applicants shows that the “said product is 
being imported from Australia, Bangladesh, Belgium, China, Eouripian 
UN. Egypt, Finland, France, Germany. Hong Kong, Korea RP, Malaysia. 
New Zealand, Poland, Portugal, Netherlands, Romania, Spain, Sri-Lanka, 
Thailand. There is sufficient prima facie evidence of surge in imports 
justifying initiation of investigations. 

5. Serious Injury ; Applicants have claimed that the increased imports of 
“said product" have caused and are threatening to cause serious injury to 
the domestic producers of like or directly competitive article, i.e., particle 
boards. Serious injury has been claimed on account of following factors 
relating to the performance of the applicant companies. 

/ 537 ^ 
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3) Production : Production of said product by the applicants increased from 
66707 CBM in 2005-06 to 130887 CBM in 2007-08 as shown in the table 
below. Even though the production marginally improved in April, - Dec’ 
2008, the same is substantially lower than capacity created and demand 
for the said product in India. However important factor is that inspite of 
huge capacity available production has increased only marginally while on 
the other hand the increasing demand has almost entirely been taken 
away by the increased import can be seen from in creased market share 
of imports 49% during 2007-08 to 77% in april 2008 to December 2008. 


(In CBM) 


i Period 

i 

i 

Production 
for the period 

Monthly 

production 

Capacity 

Demand 
in India 

I 2005-06 

66,707 

5,559 

r 132,380 

84,486 

I 2006-07 

101,331 

8,444 

227.500 

101,810 

I f007-08 

130,887 

10,907 

289,000 

129,863 

April 08- 
Dec 08 

106.670 

11,852 

312,625 

126,046 


b) Capacity Utilization : The capacity utilization of the applicants declined 
from 50.39% in 2005-06 to 29.60% in April’OS-Dec’OS, as shown in the 
table below: 


Period 

Capacity Utilization (%) 

2005-06 

50.39% 

2006-07 

44.54% 

^ 2007-08 

45.29% 

April 08 - Dec 08 

34.12% 


Petitioner claimed that their capacity utilization has declined in a situation 
where the demand for the product has increased. Had the imports not 
surged from about 5,000 CBM during 2005-2008 to more than 9000 CBM 
during current year, the capacity utilization of the domestipgndustry would 
not have declined. 

c) Share of applicants in domestic consumption : Market share of 
applicants has fallen significantly. Applicants had a market share of 
23 84% during 2005-06 and 43.98% in 2006-07. Market share remained at 
to 49.83% in 2007-08. Market share, however, declined steeply to 34.65% 
in April-Dee 08, as is evident from the following table. 


Period 

Share of applicants in 
Domestic demand (%) 

2005-06 

23.84% 

f 2006-07 

43.98% 

2007-08 

49.83% 

April 08 - Dec 081 

34.65% 
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6, The applicants have requested for imposition of^leguard duty on imports 
of said product for a period of four years. They have also requested for an 
immediate imposition of provisional Safeguard Duty in the light of critical 
circumstances, leading to irreparable damage. Applicants have claimed 
critical circumstances on the grounds of significant drop in sales, 
significant fall in capacity utilization, decline in the domestic prices (leading 
to severe financial losses) and loss of market share to imports at prices 
lower than domestic prices. Applicants have also argued that in a situation 
where demand for the said product has^ shown increase, current capacities 
with the domestic industry are remaining significant idle due to surge in 
imports. 

7. The application has been examined and it Is found that piima facie imports 
of the said product have increased significantly and have caused and are 
threatening to cause serious injury to the domestic producers of like or 
directly competitive product to justify initiation of investigations. 
Accordingly, it is considered to appropriate to initiate an investigation to 
determine whether imports of the said product have increased in such 
increased quantities and under such circumstances so as to cause or 
threaten to cause serious injury to the domestic industry. 

Submission of Information — All interested parties may make their views 
known within a period of 30 days from the date of this notice at the 
address given below so that the same may be considered in final 
determination that may be made by the Director General. 

The Director General (Safeguards), 

Bhai Vir Singh Sahitya Sadan: 2nd Floor, 

Bhai Vir Singh Marg, 

Gole Market, 

New Delhl-110 001 India. 

Telefax: 011-23741542/ 23741537 
E-mail: dgsafeguards@nic.in 

If no information is received within the prescribed time limit or the 
information received is Incomplete, the Director General may record their 
findings on the basis of the facts available on record in accordance with 
rule 6(7) of the Rules. 

9. All known interested parties are also being addressed separately. Any 
other party to the investigation who wishes to be considered as an 
interested party may submit its request so as to reach the Director 
General (Safeguards) within 21 days from the date of this notice. 

[F. No. D-22011/26/2009] 
S. S. RANA, Director General 
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